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P.O. Box 1962, Bronkhorstspruit, 1020.   TEL : 013 - 935 1268    FAX : 013 - 935 1269   Reg. No. 94/00016/06

We have had a few queries on how the pre paid electricity charge has been calculated because it is more expensive than Municipal charges for electricity.
Please note that the rate of 58c/kwh from Ekurhuleni Municipality for example is for electricity only as it does not attract any service charges, line rentals, network charges, environmental levies etc. that we have to pay to Eskom. When compared to what we are paying at Clover Hill it is about the same. We are in fact on average paying 55c/kwh for energy without all other charges. Power supplied directly from Eskom is always more expensive than Municipal power because of all of the add on charges which have to be carried directly by one consumer as opposed to spread across thousands as happens with the Municipality.

When everything is taken into account and averaged across all our meters we come out at an average cost of 85c/kwh before any expected increases and transaction charges that we have to pay for the system to issue coupons. This is based on the current off peak charge weighting average as the peak period charges climb to R1.392/kwh for the electricity portion only without any of the line or service charges. When the expected increase and all other charges are taken into account we believe the cost to be the R1.00 that we are charging. 

Bear in mind we have no scientific or proven method of confirming if the R1.00 is the absolute correct amount but it is a best guess effort at establishing what the charge should be. Similarly the initial R150-00 reduction in levies as opposed to the R110 originally thought is again a best guess amount and could very well change. 

If it transpires that we are over recovering we will make the necessary adjustments when the time comes. It must also born in mind that part of the reduced levy still includes an amount for common area electricity consumption so if we do find we are over recovering and our collections exceed the billings from Eskom we can very quickly adjust the levy to cater for this in the short term.

We trust this settles any concerns shareholders may have had in this regard.

Regards

The Directors
DIRECTORS :  DANNY TALHAMI; SUSAN KRITZINGER; HENNIE NEL (RESORT MANAGER)

STEVE FRISWELL (CHAIRMAN)


